Mollenhoff nixes Bayh 
in Haynsworth clash 
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Indiana’s Sen. Birch Bayh was a leader in 
the battle against confirmation of Judge 
Clement Haynsworth for the U.S. 
Supreme Court. Because he fought, the 
Nixon administration has sent former Des 
Moines Register investigative reporter Clark 
Mollenhoff back to the Midlands with a 
juicy scandal about Bayh, his staff and a 
controversial bankruptcy in southern 
Indiana. 

The tale, according to a reporter with 
whom Mollenhoff sat down to unload, has 
been lifted from the secret documents of 
the FBI, the Justice Department and the 
Internal Revenue Service. 

“The FBI reports are raw interviews,” 
said Bayh’s press secretary Bill Wise in 
Washington. “What they really amount to 
is gossip. It’s very dangerous stuff.” 

It may or may not be true. But 
Mollenhoff, who worked for the 
reinstatement of former State Department 
employe Otto Otepka on the grounds that 
governmental pressure was unfairly used 
against him, has adopted tactics that he 
once deplored. The man who exposed the 
TFX fighter as a military fraud may be 
engaged in fraud of his own on orders of 
his boss, Richard Nixon. 

What Mollenhoff does for Nixon is 
officially described as being the eyes and 
ears of the President inside the 
bureaucracy: he is supposed to sniff out 
potential scandals and report them to the 
President, who can squelch them before 
they make trouble for the Administration. 
What Mollenhoff really did for the Boss 
until recently was dig up scandals from the 
previous administration and pass them on 
to newsmen. Nobody minded that because 
it was all part of the game. But the 
overtones of the Bayh matter are more 
serious. 

One Chicago reporter who has been 
working for more than a year on Bayh’s 
financial affairs in Indiana said that 
Mollenhoff reached him through a local 
private investigator. 

“Mollenhoff hauled on the scene during 
the Haynsworth thing and began calling 
around the country on Bayh,” the reporter 
said. 

“I was appalled when I found out what 
Mollenhoff was doing. Bayh may not be 
the cleanest guy in the country. 
None-the-less, the fact was that the White 
House was using dirty methods to get a 
dirty guy.” 

The reporter said he has received a 
number of investigative leads through 
Mollenhoff on the Bayh story, both in 
person and by mail and telephone. He said 
that Paul Hope of the Washington Star, 



David Broder of the Washington Post and 
John Apple of the New York Times 
bureau in Washington had received 
information against Bayh from Mollenhoff. 
The three reporters denied they were 
working on a scandal involving Bayh. 

Chicago investigator Sherman Skolnick 
said that he has been given information 
about Bayh by Mollenhoff. 

“In December, Mollenhoff called me 
from Washington and told me of some 
people it would be worthwhile to contact 
in connection with Bayh,” Skolnick said. 
“They phoned and came here to my house. 

“ Nixon is tryi ng_to_use various laymen, 
inductin g me , to geF [Judge „Qlto}~ Kerffer 
and_JBayh...I don’t like to be instigated. 
In-so-far as they are trying to instigate me, 
Ijdoh’tl ikeit. It’s a dirty b u si ness . ” 





Birch Bayh 

Skolnick said the charges by Mollenhoff 
are that Bayh misused properties of a trust 
for his election campaign and that he and 
his associates, including two Democratic 
judges, forced a company into bankruptcy 
and plundered its assets. 

A Wall Street Journal reporter spent 
more than a week in Indiana looking into 
MollenhofPs story. He got into the 
investigation about six months ago after a 
principal in the bankrupt firm sent an irate 
telegram to the Senate. The telegram 
subsequently disappeared and surfaced in 
Bayh’s offices. The reporter called 
Mollenhoff to see what he knew. 

“Mollenhoff said the telegram looked 
suspicious,” he said. “But I’ve investigated 
the story and read the court record, and it 
looks to me like one of the few successful 
bankruptcies I’ve seen. The fees are in line 
and allegations that Bayh used those 
properties for his own purposes are 
bullshit.” 



According to the Chicago reporter who 
has been on the story, Indianapolis 
newspapers have investigated MollenhofPs 
allegations but decided against using them 
for different reasons. 

“The Indianapolis Star and News are no 
friends of Bayh,” he said. “But their 
attorneys decided against printing the story 
because they have to practice before the 
judges who are said to be involved. You 
have a situation where the establishment 
that wanted to get Bayh saved him.” 

The allegations are not accepted by one 
of MollenhofPs close friends, William 
Lambert, an associate editor of life. 

“I picked up the story last summer in 
Washington, spread by Bayh’s enemies,” 
Lambert recalled. “I happened to be 
talking to Clark during the Haynsworth 
thing. He was unhappy with Bayh and 
mentioned (the scandal) to me. I’m not 
even sure if Mollenhoff brought up the 
story. He had a little additional 
information. He mentioned something 
about the trusts.” 

According to Lambert, who disagreed 
with Mollenhoff on the Haynsworth 
nomination, critics of Mollenhoff 
concentrate too much “on his work for the 
administration,” and not enough on his 
previous record as a newsman. He did not 
explain the relationship of one to the 
other. 

Mollenhoff has always tended to be an 
aggressive activist with politics on the right. 
He was a political partisan before he joined 
the Nixon administration and reportedly 
wrote speeches for Goldwater during the 
1964 presidential campaign. His friends say 
that Mollenhoff took his strong 
pro-Goldwater stance because he was 
convinced that former President Johnson 
was a crook. 

“Clark is the kind of a guy who tends to 
involve himself in a cause,” said Lambert. 
“He’s a very complex guy.” 

“Clark’s going off the deep end,” said 
Wise. “Many people are upset about this. 
Sen. (Marlow) Cook (R-Ky.) tried to get 
him axed at the White House after Clark 
blew his cool on a television show about 
the Haynsworth thing.” 

Wise said that during the course of that 
broadcast, Mollenhoff “ranted and raved” 
and demanded an investigation of Bayh for 
opposing the Haynsworth nomination. 

MollenhofPs role for the administration 
on the Haynsworth debate was to investi- 
gate charges against the jurist and to knock 
them down when possible. 

In Wise’s opinion, Mollenhoff got 
“kicked around” on the issue because of 
his “heavy-handed lobbying,” and so 
decided to go after Bayh personally. 

Mollenhoff would not discuss the matter 
with CJR. He said he might give 
information to an investigator but would 
not otherwise open his files. 

Sen. Bayh was anxious to talk. 

“I have to be very honest with you 
about this,” he said. “We have had a lot of 
rumbles from people in the news media 
saying ‘Be careful what you do.’ ” 

(Continued on page 8) 
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(Continued from page 3) 

“Hearing the kind of information Mr. 
Skolnick says he had, it sounds like the 
same kind of crap, if you’ll pardon my 
French, we were experiencing during the 
election. When the FBI goes out they put 
everything down. 

“We’re trying to play it low key. I would 
like to take off and swing. But it’s perhaps 
not the best position politically to be in. 
When I first heard this was going on I 
wanted to get on the floor of the Senate 
and indignantly protest. We Finally decided 
that this wasn’t the approach.” 

Bayh said the administration pressure 
against him began in late October or early 
November, when Senate Judiciary 
Committee members began fighting the 
Haynsworth nomination. 

“Nixon for the First time called the press 
in personally, in an impromptu press 
conference, and called me a character 
assassin,” he recalled. 

Bayh said he would not be surprised if 
Mollenhoff had complete access to FBI and 
IRS files. 

“I think he’s the kind of man who 
would use any tactics to attain what he 
thinks is a justifiable goal,” he said. “He 
does think that it is a justifiable goal to get 
me.” 

Bayh’s people say it is a tribute to the 
integrity of the press that Mollenhoff’s 
allegations haven’t been printed yet 
“because they’re not true.” 

But whether there is some measure of 
truth to the charges or not is really beside 
the basic issue, which is whether there is 
not a real danger in an Administration 
marshalling the forces of federal agencies 
to smear a political enemy. The Bayh case 
seems to be an unprecedented means of 
suppressing dissent in the Senate, just as 
Atty. General John Mitchell has launched 
new methods of suppressing dissent in the 
streets. 

A large number of people in Washington 
could be smeared on the basis of their past 
political affiliations, their sex lives or their 
Financial dealings. Nixon himself estimated 
during the Haynsworth controversy that 
half the federal judges were as guilty of 
conflict of interest as his nominee. 

The question is who is going to be 
exposed— the leaders of the opposition, or 
the men whose activities most affect the 
public interest? If the Bayh precedent is an 
indication of things to come, Congress may 
receive a lesson on the meaning of 
repression. 

If the country’s news media are really 
interested in cleaning house, what used to 
be called “muckracking,” they will 
conduct their own investigations, establish 
their own priorities, and not wait for a 
Mollenhoff to present them with 
government files. 
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